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Montcomery, Ala., furnishes the latest reminder of the dan- 
gers of electricity. In that city the other day, as Governor 
Seay was driving through one of the streets, an electric motor 
wire in some manner became detached from its supports, and strik- 
ing the Governor’s horse in falling, burned the animal so horribly 
that it died within a few minutes. We think this is the first case 
of the kind on record, but it goes to show the growing peril to life 
attendant upon the rapidly extending use of the subtle fluid, and 
the need of the most scrupulous care in the attachment and insu- 
lation of the conducting wires. 





NatuRAL gas added two more deaths to its list of victims last 
week at Allegheny City, Pa. William Sampson, an employee 
of the Chartiers Company, being about to make some repairs 
on a high pressure line of pipe, got down into an excavation 
and began to detach a valve on the line. Suddenly the gas rushed 
out in his face with all its tremendous, pent-up force, and he fell 
down helpless. Superintendent James Herron reached down to 
rescue the suffocating man, but was himself overcome by the gas, 
which by that time was escaping in an immense volume with a 
deafening roar, and tumbled into the pit upon Sampson. Several 
of the bystanders made determined but ineffectual efforts to save 
the two men, and it was not until a wrench was brought and the 
gas shut off that they could be got out of the hole, when they were 
found to be stone dead. 


Rats, paraffine and electricity were the cause of a fire at Pitts- 
burgh several weeks since in the building where the Western Union 
Telegraph Company was located, costing the insurance companies 
some $50,000. On last Friday night the careless tossing of a 
cigar into a waste basket is supposed to have been the cause of a 
large fire in the same city, which consumed property valued at 
$500,000, which was insured for $560,000. The careless throw- 
ing away of cigars has contributed considerably to the fire losses 
of the country, and the citizens of Pittsburgh at least should for 
some time to come exercise precaution when indulging in the 
luxury of smoking. Pittsburgh, like New York city, has had more 
than its share of losses of late, and little money has been made 
tither by the local companies or the agency companies doing busi- 
ness there during the past six months. 





From the report of the New York Fire Commissioners for the 
quarter ending June 30, we learn that there were in the city 


during that time 769 alarms of fires. Of the 706 actual fires, 636 
were confined to the point of starting, forty-one were confined to 
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the building ‘and fourteen extended to other buildings. The water 
consumed in extinguishing fires by the land engines, including 
water drawn from the rivers, was 9,562,500 gallons, and by the 
floating engines, entirely drawn from the rivers, 2,855,500 gallons, 
a total of 12,418,000 gallons. Five persons were fatally injured at 
fires, one in responding to an alarm, and sixteen were seriously and 
eighty slightly injured. The estimated losses were: On buildings 
and vessels, $613,875 ; on contents, $1,355,815 ; total, $1,969,690. 
The insurance was: On buildings and vessels, $4,430,525 ; on 
contents, $3,885,107 ; total, $8,315,632. Respecting the causes of 
these fires it is reported that 138 were due to stoves upsetting, bad 
chimneys and matches; 190 to electric sparks, gas escaping and 
lamps exploding ; 117 in manufacturing and other business, from 
alcohol, tar, bursting of oil pipes, friction of machinery, and sparks 
from forges ; and 261 from miscellaneous causes. Five persons were 
convicted of arson. The fire loss in New York city for the past 
three months was extremely severe, being at the rate of $8,000,000 
per annum, which is considerably more than twice the usual an- 
nual loss by fire in the city. 





Berore the sickening details of last week’s railroad slaughter in 
Illinois, the horrors of the disasters at Bussey Bridge, White River 
Junction and even Ashtabula dwindle into comparative insignifi- 
cance. Never before in the history of American railway travel has 
an accident occurred so fatal to human life, or which has doomed 
so great a number of persons to an existence in many cases worse 
even than death. Even the historic Tay disaster in Scotland appears 
a light affair beside it, as there not one of the passengers of the ill- 
fated train survived the plunge into the river, while here, besides 
the four-score or more men, women and children whose lives were in- 
stantly crushed out, some 250 unfortunate beings sustained injuries 
condemning them to lingering death or long suffering on sick beds, 
which they will only leave crippled and enfeebled for life. The 
accident occurred at night at a point on the line of the Toledo, 
Peoria and Western Railroad, where the track crosses a small dry 
run on a wooden trestle. Near this trestle men had been engaged 
during the day in burning away the dry grass to guard the line 
against the danger of prairie fires, and it is supposed that a spark 
ignited the structure, which burned slowly away unnoticed. Several 
hours later a train of sixteen cars and two locomotives, containing 
over 600 excursionists on their way to Niagara Falls, dashed along 
the line at the rate of over forty miles an hour. Striking the burn- 
ing trestle the impetus of the train was so great that the first engine 
crossed in safety, but the second fell into the gap, with the ten cars 
next following, which telescoped and piled up in a confused mass 
of wreckage. Hardly a person in them escaped death or injury. 
The horror-stricken passengers in the six rear cars which remained 
on the track hastened to the rescue; lacking water, they tore up 
the earth with their hands, and by almost superhuman efforts 
quenched the fire which threatened to consume the wreck, and 
then, helped later by willing hands from the surrounding country, 
set about the task of getting out the dead and wounded from the 
mass of splintered wood and bent iron which buried them. The 
scene is said by eye witnesses to have been indescribably terrible. 
Driven frantic by their wounds and the loss of relatives, two men 
were seen to take their own lives with their pistols; and to add to 
the horrors of the situation, a number of inhuman wretches went 
about boldly plundering the bodies of the dead and dying. The 
theory is indeed advanced that these scoundrels fired the trestle 
deliberately with the intention of wrecking the train, but it appears 
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more probable that they were common pickpockets, who had joined 
the excursionists in order to ply their trade on the way, and that 
this appalling catastrophe will be found to have been due to the 
carelessness of the grass-burners. Serious accidents like the Chats- 
worth disaster should not pass to history without pointing a moral 
or serving as a warning, as circumstances indicate. This, with 
other railroad disasters, has demonstrated that the car lamp and the 
car stove must go, for the lighted lamp and the coal stove invar- 
iably enhance the loss of life by railroad accidents. As such cas- 
ualties as the one recorded during the past week occur from time 
to time, other ideas of precaution are suggested. But a paramount 
question in considering the possibility of such accidents happening 
anywhere and at any time should present itself to every mind: 
Do I carry accident insurance at the present time? Right here 
the question will obtrude itself: How many of the women and 
children recently bereft of their natural protecto:s, and how 
great a number of those whose injuries will for a greater or less 
time prevent them from earning a livelihood, will become en- 
titled in their distress to the re'ief afforded by life and accident 
insurance? Many, doubtless, the insurance system having of 
late years been so widely developed. Supposing, however, that 
each one of the 100 lives which it is safe to assume have been 
blotted out, had been covered by an accident policy for $5000 at 
the maximum premium of $25, and we would have a total sum of 
$500,000 immediately available for the needs of the families of 
the dead, resulting from an investment of $2500, while as to the 
injured the amount of suffering which would have been alleviated by 
a like exercise of foresight in taking advantage of the beneficent 
provisions of the system is beyond the possibility of reasonable 
estimate. The Illinois railway disaster is a serious reminder of the 
importance of accident insurance. 





Why in the name of common sense is it that the average busi- 
ness man, reasonably and practically though he may be able 
to view and discuss most subjects relating to his pocket, makes 
too often such an egregious ass of himself upon the questions of 
fire protection and fire insurance. He never, in his most econom- 
ical moments, contemplates the possibility of making the life insur- 
ance companies, for instance, pay the cost of maintaining the 
health or police departments ; yet, let the fire department or water- 
works be mentioned, and though he be not insured, and may at 
the time have to send a mile to beg, borrow or steal every drop of 
water used in his house, he is at once on his feet with some motion 
to make the fire insurance companies bear the expense of these 
indispensable branches of the public service. To judge from the 
actions of some communities one would almost feel inclined to the 
belief that they considered the insurance companies public enemies 
and directly responsible for the occurrence of the fires which 
statistics prove are principally due to their own recklessness. The 
latest show of assininity in this line is afforded by the town of 
Terrell, Tex. The place contains something over 5000 souls, 
and having built water-works at a cost of $40,000, and estab- 
lished a fair fire department, the citizens thought that the in- 
surance companies should rate them lower than some of their 
neighbors whom, they claim, are not so well protected. The com- 
panies, however, refused to reduce rates, upon the ground that 
the supply of water furnished by the works was too small. There- 
upon the city council passed an crdinance forbidding the use of 
city water for putting out fires in insured buildings, unless the 
companies would agree to pay for it. The Mayor sensibly vetoed 
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it. Upon that, according to the press despatches, there was « 
enthusiastic meeting of citizens,” who, while kindly disclaim 
any intention of making war on the companies, adopted preambles 
and a resolution to the effect that having built the water-works 
the sole purpose of securing a better rate of insurance,” they felt 
they were ill used and approved of the action of the city council, 
The funny part of the affair is that after all this bluster they passed 
around the hat, collected a considerable sum of money and began 
arrangements for obtaining an increased water supply to conform 
to the requirements of the underwriters. 


«“ for 





CONSIDERABLE excitement was caused on Third avenue and 
Fifty-ninth street on last Saturday morning by the falling of a 
party wall, and the crowd that assembled at first supposed that 
there had been a repetition of the Buddensiek disaster, which in. 
volved the loss of several lives some time ago. Workmen were en. 
gaged in pulling down a building on the northeast corner of Third 
avenue, and just before the accident occurred all that remained of 
the building above the street floor was half of the second floor and 
the south wall of the building directly north of it, numbered 993 
Third avenue. Four Italians attempted to pull out two beams 
from the party wall, when it collapsed with a crash, wrecking the 
adjoining structure and causing a panic among the occupants, 
The roof of No. 993 settled on the third floor and the falling in of 
the entire building was threatened, so that the house next north 
was cleared of its occupants and notice was sent to fire headquar- 
ters. A hook and ladder company was detailed to clear the wreck 
away. Fortunately no lives were.lost, though one excited man in 
escaping from the falling building ran in front of a passing street 
car and sustained a fracture of the leg and was otherwise seriously 
injured. The contractor who had charge of the pulling down of 
the building on the corner was arrested. The fact that the acc- 
dent did not prove more disastrous seems miraculous, and it is 
trusted that the building department will take proper recugnizance 
of the possibility of such accidents happening in the future by the 
gross carelessness of contractors, and will endeavor by closer in- 
spection to prevent the repetition of an occurrence liable to cause 
the loss of precious lives and property. Several thousand dollars 
worth of property was lost by the occupants of the building No. 
993 Third avenue, on which of course there is no indemnity unless 
obtained by civil suit against the person or persons responsible for 
the accident. Had the accident happened at a season when the 
use of stoves was in greater demand, probably fire would have 
ensued, increasing the loss. 





THE impairment of the capital of the Phenix Insurance Company 
of Brooklyn, which was announced on Saturday, created no great 
surprise, for it was known by those familiar with the affairs of the 
company that it had met with serious misfortunes, in the 
transaction of its business. The company has in the past five 
months undergone a most thorough examination at the hands of 
examiners Shannon and Horan of the New York Insurance Depart- 
ment, and the report of these examiners to Superintendent Max- 
well shows that the capital of the company was impaired $97,959.93 
on December 31, 1886, whereas the report of the company to the 
insurance department at that date showed a surplus of $557.086.78 
During the first six months of 1887 the company lost not less than 
$338,602.15, and adding this amount to the impairment at the 
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inning of the year, the examiners found the total impairment on 
June 30 1887, to be $436,562.08, or nearly fifty per cent of the 
? 


tal of the company. The impairment at the beginning of the 
pe arrived at by a deduction of $76,065 from the assets as 


year was —— = oe 
‘ie by the company, and by additions to the liabilities aggre- 
gating $578,98'. 

* * * a 


The managers of the Phenix have asserted that the chief trouble 

of the company has emanated from the marine branch, and the re. 
port of the examination confirms this statement, for a very consid- 
erable part of the additions to the liabilities made by the examiners 
were made on account of the marine department. The build- 
ing up of a large and valuable business in the fire branch has 
served to greatly increase the fire reinsurance reserve and reduce 
the surplus correspondingly, and this has been a contributive 
cause of the impairment. The assets, which on December 
31, 1886, amounted to $5,041,807.08, were found on June 
30, 1887, to have diminished to $4,703,204.93- The exam- 
iners, at the conclusion of their report, say: ‘We have 
indulged as little as possible in criticism or comment on the busi- 
ness of the company, but leave the facts and figures to speak for 
themselves.” While the methods of bookkeeping and some of the 
practices of the company in compensating its agents are criticised, 
the report does not question the integrity of the officers, nor the 
probable ability of the company to successfully continue business. 
The Phenix has for years done the largest business of any fire 
insurance company, and it has long been known as one of the most 
prominent companies in the country. Organized in 1853, the 
company has extended its operations to all parts of the United 
States and Canada during the thirty-four years of its existence. A 
little over a year ago the officers instituted a new departure and 
decided to follow the example of certain mutual companies in 
accepting large lines of insurance, four or five times the amount 
ordinarily written by stock companies on similar classes of business, 
and a “class A,” or, asit is vulgarly called, a “jumbo” department, 
was organized. While the so-called “jumbo” department of the 
company is still somewhat of an experiment, it being only in the 
second year of its history and the losses on sugar refineries having 
depleted its profits, there is still a large margin to the credit of 
that branch, and the officers of the company will continue the 
experiment, exercising perhaps greater caution than heretofore. 
That there is no question of the ability of the company to meet its 
misfortunes and successfully overtide them, is evidenced by the 
prompt action of the directors to make good the capital impairment. 
On Saturday morning, following the announcement of the result of 
the examination, the directors met at the office of the company and 
unanimously voted to call upon the stockholders to make up the 
capital to $1,000,000, in accordance with the requisition of the 
insurance department. It can be said to the credit of the Phenix 
Company, that at the time of the Chicago conflagration, when other 
companies found it necessary to assess the holders of their capital 
stock, in order to meet the heavy losses by that fire, the Phenix was 
able to pay its losses without appealing to its stockholders, and that 
fact will probably induce the stockholders to respond all the readier 
to the call of the directors for new capital at the present time. 
This decision to put new money into the company in preference to 
reducing the capital to $ 500,000, which could more easily be done, 
should serve to imbue those interested in the welfare of the com- 
Pany with a full measure of confidence that it will speedily over- 
come its difficulties. 


THE SPECTATOR. 75 


PRESENT STATUS OF THE TARIFF ASSOCIA- 
TION. 


HE New York Tariff Association has published a full statement 

of its members, and upon the same sheet gives a list of the 
companies that are not members. At the first glance this state- 
ment makes apparently a bad showing for the future prospects of 
the association. Including four companies which, while not mem- 
bers, agree to observe the rules and rates, there are 100 companies 
pledged to the support of the association, against fifty-six that are 
outside. Numerically this is a very formidable minority, apparently 
almost too formidable for the tariff companies to battle against. 
That it is not so actually, however, a very little examination will 
show, and instead of the present statensent being a discouraging 
one, it ought to bring much satisfaction to the loyal members of 
the association. A careful analysis will show the association’s 
strength to be, for all practical purposes, about as efficient as it was, 
say, a year or more ago, before the Metropolitan Association was 
formed. Considering first the position of the local companies, the 
report shows that only twenty-two are now members of the associ- 
ation, while thirty-one are outside of it. This looks bad enough, 
but the real question is the amount of business done by the out- 
siders compared with the members, and here the proportion is 
much more than reversed. The treasurer’s report to the New York 
board for the last six months of 1886 shows that the twenty-two 
local companies, now members of the association, received in local 
premiums $821,280, while the thirty-one outsiders took in only 
$522,745. Applying the same test to the local agency companies, 
the result is still more striking, the present members having re- 
ceived $415,071, while the others report $128,649, and in the case 
of the foreign companies the opposition becomes insignificant, the 
members reporting $868,965 against only $20,681. Thus it will be 
seen that in the matter of business, which is the only real test, the 
association’s members have an overwhelming superiority over those 
notin. So far as the agency and foreign companies that are outside 
is concerned, it must be admitted that almost all are comparatively 
recent deserters, and it would therefore look as if the disaffection 
were increasing, but it must be remembered that in the case of 
every one of these offices their interests le absolutely on the side 
of a complete maintenance of the association's rules and rates. 
Their reasons for withdrawal were a suspicion that they were being 
sacrificed, and a lack of faith in the honesty of intention and 
action on the part of their fellow-members ; and if the association 
shows a bold front, and its members live squarely up to its rules, 
probably every one of these particular outsiders will rejoin its ranks 
and help it to assert its strength and its usefulness. Regarding 
the local companies, there is the comforting reflection that while 
seven former members have left the association, three that were 
formerly out have come in, two of them being really important 
acquisitions. Tne position of the outside companies, moreover, is 
not generally one of absolute antagonism ; as a rule, they support 
rates and make their cut only in the matter of commission, and 
several even of the local companies are so strongly in favor of a 
limited tariff that they can unquestionably be brought in a little 
later, or rather will come in without much effort to bring them. 
There is one further consideration regarding the outside compa- 
nies, which is a matter of much more importance than it might at 
firstseem. Their ranks embrace many of the chronic obstructionists 
—those who are opposed on general principles to almost every- 
thing—and, so far as some of them at least are concerned, the asso- 
ciation is far better off without this element. Harmony and unity 
of action and purpose will do far more to make an effective tariff 
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association than mete numerical strength, and these qualities it 
ought now to be able easily to show. The association at the 
present time is serving its purpose. The chief need of the future 
is that its members should not feel discouraged, as there is no 
occasion that they should. It is important that they should recog- 
nize their strength without presuming on it to do more than they 
can safely attempt, and that they should use that strength in 
supporting and aiding each other as far as possible, and, above all, 
that they should realize fully the overwhelming importance of their 
own maintenance of the association, and never allow fancied 
grievances or a cowardly fear of losing a few dollars to lead them 
to take any steps which would threaten disaster to the association, 
and the abandonment of the sound and sensible platform upon 
which the association rests. Continued association and harmony 
is bound to produce effect ultimately, and it remains with the 
Tariff Association to arrest the demoralization that exists. 





PROTECTION AGAINST LIGHTNING. 


AST week we printed a communication from a Texas under- 
writer reviving that much mooted question as to whether or 
not lightning rods afford any protection from lightning, and if in fact 
they are a protection, under what conditions, considered from a 
practical and scientific standpoint, do they protect against the 
lightning flash. Unquestionably this subject is worthy of the at- 
tention of an insurance newspaper, for probably no men are more 
apt to be solicited by the public as to the value of lightning rods 
than the local insurance agents. We have accordingly consulted 
an expert on this question, and the comments and opinions sub- 
mitted in this article have been inspired by a civil engineer and 
technical writer of repute, and the conclusions arrived at should 
carry corresponding weight. 

This season the country east of the Mississippi has been visited 
by storms which in every particular “‘ break the record.” We are 
personally familiar with those which have occurred in this section 
and can bear witness to their exceptional violence. The rainfall 
has been excessive, the thunder has been of the rolling kind, with a 
frequent sharp clap directly overhead, while the lightning has struck 
often and in a peculiarly characteristic manner. All this has 
brought the lightning rod prominently forward and has elicited 
queries similar to the above. We have decided opinions regarding 
the lightning rod, and have no hesitancy in affirming our belief that 
any building in any location can be effectually protected against 
the flash. 

It would be well for those interested in this subject to make a 
simple and inexpensive experiment. A first-class electroscope can be 
made by taking a piece of wire six or eight inches long, and bending 
a half-inch at one end at right angles. Over the half-inch section 
hang, at its middle, a strip of gold leaf, which may be secured by a 
drop of sealing wax. Pass the wire through the cork of a bottle so 
that the gold leaf will hang in the interior. Support on an upright 
bottle an egg or vegetable, near one end of which bring a glass rod, 
which has been briskly rubbed with silk. Bring the projecting wire 
of the electroscope near the opposite end of the egg, when the gold 
leaves will fly apart, showing that electricity (in this case positive) 
has passed from the egg to the gold. Bring the wire to the other 
end of the egg and the leaves will fly together, showing that nega- 
tive electricity has passed from the egg to the gold. The wire held 
to the egg before the approach of the glass failed to have any effect 


THE SPECTATOR. 





[ 7 hurstiay 


on the electroscope. Before the glass was brought near, th 
tive and positive electricities in the egg balanced each other and 
were in a condition of equilibrium, consequently Producing no 
effect. When the glass approached, its positive electricity forced 
the positive of the egg—in accordance with the rule that likes repel 
and unlikes attract—-to the farther end and attracted the negative 
Remove the glass rod and the electricities will flow together pe 
neutralize each other. 

If in a cloud the negative and positive are equally distributed 
there can be no lightning until this condition is changed to an eg 
stable one. A tension is then created and the flash is nature's 
way of relieving this tension and restoring equilibrium. Generally 


© nega. 


‘ the flash passes between the cloud and earth, though frequently it 


is from cloud to cloud, as may be sometimes seen upon an ap- 
proaching bank of black clouds. The earth may be considered ag 
a great reservoir into which the clouds pour their surplus electricity, 
and from which they obtain the supply necessary to restore their 
neutral condition. 

Lightning invariably traverses the easiest road, and it is only by 
taking advantage of this fact and providing a good passage froma 
point above the building to be protected to the ground, that we 
can hope to be unharmed. The easiest road is the one presenting 
the least resistance to the current, and it follows that the best rod 
is the one made of metal having the greatest conductivity. This 
is similar to the flow of water through a pipe; it will flow easier 
through a pipe having a polished interior than through one having 
a rough surface, each projection of which acts to retard the flow, 
We have no confidence whatever in the small rods, either of galva- 
nized iron or thin copper strips, which are so commonly used, 
While serving to attract the flash, they have not sufficient sectional 
area, upon which the power of the rod to conduct the electricity 
directly depends, to form an easy road. If we attempt to force a great 
volume of water through a small pipe, we shall burst it and scatter the 
water sidewise. If the rod offers too much resistance to the pass 
age of the flash the latter will seek an easier road, going to the 
building or perhaps to a near tree. The durability of a rod is an 
important item; it may be fused and its usefulness thereby de- 
stroyed by the first stroke. There is one belief, happily not very 
generally diffused, which was illustrated by the farmer—he could 
not even read or write, but was amply provided with this worlds 
goods—who wanted a big rod put on his big house, and a little rod 
on his little barn. He did not know that the same flash might 
strike either. 

An efficient protection may be obtained by adhering to the fol 
lowing requirements : 

The points should project so that the base of the cone protected 
by them will fall outside of the bottom of the walls. 

The diameter of the base of the cone may be taken as equal to 
the height of the point above the ground. Given the height of the 
point, it is a matter of easy calculation to find the area protected 
from a flash coming from any direction. The points should be 
sharp and bright, a fact settled as long ago as Franklin’s time. 

The rods should terminate in wet ground—ground only damp 
may, during some seasons, be dry. One of the cheapest and best 
plans is to attach the rods to gas or water mains, but underno 
circumstances should they be joined to the pipes leading through 
the house, as is sometimes done to save expense. Metal roofs and 


the iron railings around the roof should be connected to all of the - 


rods, not to any one in particular. A little thought will show the 
foolishness of the so-called insulation. We believe there is but one 
machine in the world that will generate a spark four feet long 
When we remember that a flash of lightning is frequently a mile 
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andgometimes four or five, we can appreciate the insignifi- 
pict of our best endeavors to produce a thunderbolt, but we can- 
not even imagine the fearful power and intensity of lightning. It 
is unreasonable to suppose, therefore, that a flash, after having 
traveled a mile of air to the rod, would find it difficult to jump 
across the few inches of air separating the rod from the wall, when 
by so doing it would find an easier road to the ground. 

Copper is undoubtedly the best material for a lightning rod. It 
should be solid and at least one-half inch in diameter. An iron 
- god one inch in diameter has the same conductivity as a copper 
one three-eighths in diameter, length for length. The iron has this 
advantage, it would be less affected by heat, since the specific heat 
of the two metals is about the same. The Statue of Liberty is 
protected by four solid copper rods five-eighths of an inch in dia- 
meter, and extending from the figure to plates buried below the 
foundation in wet gravel. The figure being of copper answers 
perfectly to lead the electricity to the rods. Although the statue 
has been repeatedly struck, the lightning has been so effectually led 
away that it left no indication. 

Trees cannot be relied upon to afford protection. We know of 
one house that was struck twice during the last storm, and which 
is so surrounded by tall trees that it seems to be placed in a well 
of foliage. Seeking shelter under trees results fatally, probably for 
the reason that the heated air rising from the body forms a better 
conductor than the surrounding atmosphere. The same reason 
might explain the destruction of cattle herded together. Light- 
ning usually selects the chimney as the most prominent point of 
attack. The flues, lined with soot, constitute a fair conductor to 
the basement. When lightning strikes a chimney and enters any 
room above the ground floor, an examination would show that the 
flue serving as a conductor terminated at that floor, leaving the 
electricity the choice of two passages, one through the masonry 
and the other into the room. The latter is the one generally 
followed. 

Tne return stroke sometimes yields disastrous results. If we 
place another egg alongside of but not quite touching the first one, 
the positive electricity will be driven, upon the approach of the 
rod, to the far extremity of the second egg, as the electroscope 
will show. When the rod is removed, the positive will flow back 
to its first position. If for the eggs we substitute two copper 
cylinders and for the rod an electrical machine, the return shock 
would be seen to jump the space between the cylinders at each 
discharge of the machine. Substituting the clouds and the earth, 
and we have the return stroke in nature. The direct stroke takes 
place from one end of a cloud to the earth, and the return stroke 
enters the other end of the cloud from the earth. People between 
the points may be unaware of the flash, while people may have 
been killed at either or both ends of the cloud. 

We think that if every chimney in a town, say, of 5000 inhabit- 
ants or upward, were furnished with a lightning rod, a thunder 
storm would pass over that town without striking, since the elec- 
tricity from the earth would, by escaping from the many points, act 
toward establishing the neutral state in the clouds. A town in 
France is but seldom struck, although lightning strikes all around 
it, and it is thought to be for titis reason. 








While digging a well at Nettleton, near Breckenridge, Mo., August 
8, Patrick Nettleton was suffocated by foul gas. In attempting to rescue 
him Alexander Scott was overcome by gas and resuscitated with difficulty, 
The excavation was but twenty feet deep, 
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SPECTATOR SURVEYS. 


Swiss at home and abroad are appealed to in a circular from the Federal 
Council of Switzerland for aid for the sufferers at Zug. The recent dis- 
astrous landslide, it appears, made over 600 families of the little town 
homeless. ‘Iwenty-five houses were sunk in the lake and thirty others so 
shattered that they had to be torn down. The losses amount to several 
millions of francs, and the treasury of the Canton of Zug is exhausted. 


* * * * 


PROBABLY almost everyone anticipated that the report of the examiners 
who have been engaged for so many months looking into the condition of 
the Phenix Insurance Company would not be very favorable. Few, 
however, would have dared to anticipate so remarkable a result as was 
actually shown. The universal feeling is one of regret that so serious a 
trouble should have overtaken so great a company as the Phenix un- 
questionably was and is. But the directors have taken prompt steps to 
remedy the situation. 


* * * * 


A STRIKING feature of the report was the great amount of loss suffered 
by the Phenix between January 1 and the present time. It is a striking 
commentary on the ** jumbo line” policy as well as on the general heavy 
losses of the year, and an argument might easily be drawn from it that, 
perhaps in a less degree, there are many other companies that have suf- 
fered an enormous shrinkage of surplus, or even an actual impairment 
since January I. 


* * * * 


Ir the department intends to extend its work of special examination 
to other companies, many more interesting facts may easily develop before 
the year has closed. There are numerous companies that have found it 
necessary to strain every point in order to make a good showing, and 
official examiners have a cold way of iooking at facts and figures, that 
often produces a very different showing from what those most interested 
would like to have appear. 


* * * * 


PITTSBURGH has now added itself to the list of cities having produced 
devastating fires this year. The recent big fire there was hard on the 
local companies, but it caught the agency companies as well, and there 
is wailing and gnashing of teeth in many an agency in the ‘‘ smoky city 
in consequence. It has been the cities that have produced big losses 
this year, the brick built—fire department protected—-places that have 
burned, and that fact has made the year specially hard on the prudent 
class of companies that refrain from miscellaneous agencies, but feel 
quite safe when they are represented only in large and well protected 


cities, 
& * oa oa 


Next week the report of the treasurer of the New York Board will be 
published for the first six months of 1887, and much interest will be felt 
by all companies in examining it. It is safe to predict that, notwith- 
standing all the talk about reduced business, the gross volume will not 
be greatly below the corresponding period of 1886. And of course it will 
be more finely subdivided, as there are a number more companies, so 
that most of the old ones will show a marked diminution. There area 
few companies that always show an increase of business, and there is 
much speculation as to whether they will still be able to make that en- 
couraging report. The worst sufferers will probably be the foreign and 
the local agency companies, 


* * * * 


Tue Insurance Monitor, we are pleased to see, fully appreciates the 
value of The Insurance Year Book, and we are under obligations for the 
kind words it has to say in reference to that standard publication. By the 
way, The Monitor is a monthly magazine, containiug forty-eight pages or 
more of interesting matier, and is neatly printed as a general thing; but 
we suggest that every reader of that paper knows from its title page that 
itis The Insurance Monitor, and that consequently the running heads 
over each page are entirely superfluous. The repetition of the title so 
many times in each number is a waste of space that might be used to bet- 
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ter advantage. This suggestion is not original with us, but was applied 
by The Monitor to The Insurance Year Book. It is well sometimes to 
remove the beam from your own eye before attempting to cast out the 
mote from the eye of your neighbor. 


* * * * 


Lyman W. Briccs, formerly well known in insurance circles as an 
organizer of two prominent companies, was committed to Bellevue Hos- 
pital, New York city, on Monday, for examination as to his mental con- 
dition. A newspaper report says: ‘‘ Whileat the Jefferson Market police 
court waiting to be arraigned, Briggs, who is a man of fine presence and 
good education, talked at random about a number uf great schemes he 
had on foot to benefit humanity, one of which was the purchase of Grey- 
stone, the Tilden mansion at Yonkers, and its conversion into a country 
home for overworked bank presidents and officers of insurance com- 
panies.” Mr. Briggs was several years ago vice-president of the Fidelity 
and Casualty Company, and later he held the same office in the American 
Surety Company. He was an active organizer of both companies and 
was possessed of much energy and capability, though an erratic mind 
and peculiar temperament served to impede his business progress. Mr. 
Briggs’ large circle of insurance friends will regret to learn of his present 
serious misfortune. 








NEWS OF THE WEEK. 


An Interesting Life Insurance Case. 


AT Lafayette, Ind., Elizabeth Doudican has brought suit against the 
Equitable Life Insurance Company to compel payment of a policy for 
$1000 on the life of her husband. The history of the case as told by the 
press dispatches is as follows: 

A few weeks before the death of Doudican, the agent of the company 
solicited him to take out a policy. He declined upon the ground that he 
feared he could not meet the first payment. The agent, who was a 
woman, thereupon agreed with him that if he would take out the policy 
she would give him thirty days after the first payment was due in which 
to make it. Doudican assented to the proposition, was duly examined, 
the application filled out and forwarded to the company’s headquarters. 
There it was approved and mailed to Miss Jackson, the agent, by whom 
it_was received. After the policy had been received, but before the 
expiration of the thirty days agreed upon, Doudican was stricken down 
and died. At the expiration of the time agreed upon between the agent 
and her husband, Mrs. Doudican tendered to the agent the amount of 
the first premium. The agent refused to accept the money upon the 
ground that, inasmuch as the policy had never been delivered, it was void. 
The plaintiff asks that the defendant be required to produce the policy in 
court, and that upon payment of the amount of the first premium she be 
given judgment for $1000. 





Result of the Examination of the Phenix Insurance Company. 


Five months ago the insurance department undertook to examine into 
the condition of the Phenix Insurance Company of Brooklyn, and with a 
view to make the examination thorough, the offices at Chicago, Buffalo and 
Atlanta, as well as the head offices in New York, had to be visited and 
the books gone over. This examination was completed a few days ago, 
and on Friday last Superintendent Maxwell gave out the following state- 
ment to the newspapers : 


The examination of the condition and business of the Paenix Insur- 
ance Company of Brooklyn, on which the insurance department examin- 
ers have been engaged for over five months, has been completed, and the 
examiners’ report filed in the department. The report shows that the 
company’s capital of $1,000,000 was on December 31, 1886, impaired 
$97,959.93, and on June 30, 1887, it was impaired $436,562.08. In con- 
sequence of this impairment, Superintendent Maxwell has directed the 
officers of the company to make a requisition on tre stockholders to pay 
in the amount of deficiency or to call the board of directors together to 
take immediate steps for the reduction of the capital to $500,009, under 
the provisions of the statute applicable to such cases. It is understood 
the company will at once reduce its capital to the amount stated. 
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The following is a copy of the report of the examination 


Michael Shannon, chief examiner, and his assistant, John A, —s 


Oran ; 
To the Honorable Robert A. Maxwell, Superintendent 0 
partment, Albany, N. Y.: * ef the Insurance Dg 

S1rn—Pursuant to instructions contained in appoin 
undersigned have made an examination of the condition and aa , he 
Phenix Insurance Company of Brooklyn, N. Y., and respectfully , . the 
the following report : ¥ submit 

This company was organized in 1853, and transacts t ines: 
and marine insurance, with a capital stock of rapes of fire 
The volume of business transacted by it is enormous, and it ~ prens 
in every part of the country. The business of the company is diidns 
into eleven departments, each of which is under contro! of a general re 
or manager, and all of them acting under the general supervision Dy 
company’s officers and directors. = 

Our examination was directed mainly towards ascertaining the financi ] 
condition of the company on December 31, 1886, and our Progress = 
necessarily slow, owing to the immense amount of business done a 
absence of proper expiration books that could be readily verified, and ihe 
great length of time we were compelled to devote to obttining information 
concerning matters not shown by the books. It was also necessary to 
visit Chicago, Buffalo and Atlanta, as the records of the greater me 
of the business are kept in those three places. . 

It was our intention, at the commencement of the examination, to take 
off the premiums in force by months instead of by years, so as to fix the 
premium liability more exactly ; but the fact of the policies being regis. 
tered by agencies only, made it impracticable to follow this method, as it 
would be nearly equivalent to making a fro rata calculation of the un- 
earned premiums on each policy in force. If such a computation could 
have been made, it would have resulted in very largely increasing the 
premium liability, because of the fact that the greater part of the premiums 
is written during the latter half of the year. 

The financial condition of the company 01 December 31, 1886, as ascer- 
tained by us, is set forth in exhibit ‘*A,” annexed hereto, from which it 
appears that on said date the capital stock of said company was impaired 
to the extent of $97,959.93. 

A comparison of this statement with the company’s annual statement of 
same date discloses differences in many of the items of both assets and 
liabilities, as appears by the folowing statement of reductions and assets 
and additions to the liabilities as reported by the company, viz. : 


DEDUCTION FROM ASSETS. 











Frum premiums in due course of collec ioM...........s0-+ceceeeceeees $69,268 33 
Ny Ds iva vn on onenso00cecnen40s dion eteceseecesesses 3,000.00 
From stocks and bonds owned ..... I ey ne SE ET tne 1,920.40 
From bills receivable, taken for premiums...........----+seeeeeseeees 1,877 00 

WO skescndsces Re eee Fe ne Oe EET Ee ree eee ee $76,065.73 

ADDITIONS TO LIABILITIFS, 

To fire and inland premiums unearned ....----.....000e000-eeeeee eee $200, 373.74 
To marine premiums unearned... .........cccccsccccccrccscescccsces 176,959.66 
To marine losses UNPald.....ccccccsccccccccssessccccecccscressesece 156,438.95 
To inland losses UNPOld 2.0... cccscccccsccccevecccceccesecsesecesess 51,517.00 
TO BiG TOGREE GPG 6 occ ccccccscccecccctcdeecss cove covccoscsccses 33,212.32 
To Unpaid ACCOUMS.....cccccccsccccscccvcctoccerercccccccvescoceses 21,989.32 

hina cs bradecdecivennes san eenewentiendetAccenerereuesnedag $640,490 99 
Less reinsurance due and sicce collected... .........6.0:eceeeeeeeeeee 61,510.01 

Net additions to liabilities........... Dp keseedss siaveseeraseees $578,980.c8 


Our reasons for making the above changes are as follows: _ 

In the company’s statement of premiums in course of collection there 
was included a balance due from the Western and Southern departments 
amounting to $26,309.19, representing advances made to said department 
during the month of December, 1886, for the payment of salaries and ex- 
penses for that month. Toere was, however, nothing due to the company 
on this account, except a statement from said department of the manner 
in which the said money had been expended. There was also an item of 
$14,379.83, which purported to be a balance due from an agent named 
Brown, since December, 1885. This amount was really not due from 
Brown, but the account was to be offset, in whole or in part, bya credit 
for deferred commissions to which he was entitled. There were also 
balances due from other agents in the farm department amounting to 
$8,759 42, which had been standing for a year or more, no business being 
done by said agents in the meantime. Neither of these three items should 
in any event be included in the assets. There were also balances due 
from other agents and departments for premiums written previous to 
October 1, 1886, amounting to $19,819.89, a large part of which has, no 
doubt, been collected since the close of th2 year. ee 

The property located in Flatbush, L. I., valued at $3000, is rejected as 
an asset on account of a defect in the title. ‘ 

The Virginia deferred certificates, valued at $1,920.40, are rejected 4a 
an asset; also matured notes taken for premiums remaining unpaid an 
amounting to $1877. siete ae 

The increase in the amount of the unearned premium liability is made 
because the amount of premiums in force, as shown by the compas 
registers, after giving due credit for reinsurance, required that such a 
tion be made. The additioa to the amount of unearned premiums 10 = 
marine department is $176,959.66. The gentleman who makes up the 
murine premium statement for the company says that it has been his cus- 
tom to compute the unearned pre niu n on each policy separately, web of 

ing that oa policies written during the month of January, one-twelft 
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remiums were unearned, on February policies two-twelfths, on 

- t policies three-twelfths, and in like proportion for other months. 
yer smount thus obtained would be just about double the amount reported 
7 liability, and we are therefore inclined to believe that, after so ascer- 
Caen the amount of premiums unearned, the company charges itself 
—— only fifty per cent thereof as a liability. We also find that it has 
been the custom at the end of the year to mark off all voyage risks whether 
terminated or not. The amount of such premiums on risks not termin- 
ated at the close of the year being $17,308.10. . 

It has been the custom heretofore for the insurance department to 
require marine companies to report the full amount of premiums in force 
asaliability. This is entirely proper in the case of voyage risks not ter- 
minated, but we think it unjust to compel a company to reserve the whole 
of the premium received on a policy written for a time certain. If a ves- 
sel is insured on July first for a year, the company has earned one-half of 
the premium on the following thirty-first of December, and should be 
charged as a liability with only the unearned portion, as in the case of a 
fire policy. We have taken this position in making up the liability of the 
company on its marine premiums, charging it with the full amount of 

remiums received on voyage risks not terminated, and fro vata on time 
risks in force. If the whole amount of premiums received on risks in 
force were to be charged against the company, it would add $334,390.30 
to its liabilities. ; f 

The company’s estimate of liability on account of unpaid marine losses 
on December 31 last was $69,950. In addition to the losses so estimated 
for, we find that between January 1, 1887, and April 25, 1887 (the date on 
which we concluded our examination of the marine losses), the company 
had paid $112 072.19 on losses that occurred previous to December 31, 
1866, and that there remained unpaid, on losses not in suit, the sum of 
$11,591.72, and of losses in suit, $32,775.04, making a totai of $156,438.95, 
which we have added to the liabilities. On these losses no estimate what- 
ever had been made, although the company had sufficient notice to enable 
it to do so. 

It may be said that it is unfair to charge the company with the whole of 
this amount as a liability, as it could not have knowledge of the exact 
amount of such losses at the time of making up its annual statement. 
We hold, however, that it should be the duty of a company to make zn 
estimate of its losses on all disasters to vessels insured by it, and of which 
it has knowledge, obtained through the usual sources. If this rule had 
been followed by the company in the present instance, the estimate on 
the above mentioned losses would probably not have been nearly as large 
as the amount actually paid, but the company would have made estimates 
on other reported disasters on which there proved tobe no loss. Suchan 
estimate made upon such reported disasters to vessels insured by the 
company would no doubt nearly equal the amount of loss actually sus- 
tained, and though it did not equal the amount actually paid, we would 
have felt constrained to accept the company’s estimate when made in good 
faith on the best information in its possession. But as no estimate was 
made upon any of the losses which we have added to the liabilities, we 
feel justified in assuming that the amount of liability on December 31, 
1886, was the amount of loss as subsequently ascertained. 

In explanation of the omission of these losses from the statement of 
liabilities, the officers say that it has been the custom during the whole 
period of the company’s existence to make no estimate for losses unpaid 
unless the proofs of loss had been received, and that no loss under $1000 
is ever included in the estimated liabilities ; and that it would be unfair 
on the part of the department to make a ruling in this examination in op- 
position to the established practice of the company. 

We find that during the present year, 1887, the sum of $51,517 has been 
paid on account of inland losses which occurred previous to December 
31, 1886, and of which the company, or its general agents, had sufficient 
notice to enable them to make an estimate of the amount of loss thereon, 
yet no estimate whatever was made, or liability reported, on any loss in 
the inland department. 

We also find that a number of fire losses, amounting to $33,212.32, of 
which the company or its agent had knowledge on December 31, 1886, 
should have been included in the company’s estimate of loss liability in 
addition to those estimated for. The reasons given above for making 
conga to the marine loss liability apply also to those fire and inland 
Osses, 

The sum of $21,989.32 is added to the liability for unpaid accounts. 
This amount was due principally for reinsurances effected during 1885 
and 1886 and paid during the present year. 

The insuring of farm property forms a large part of the company’s 
business in the West. The greater number of the policies are written for 
five years, and, when issued, the farmer gives his note due in one year 
for the amount of the premium and the policy fee, if any is charged. 
These notes are not included in the assets of the company, neither is there 
any liability charged on account of the premiums for which they were 
Riven, until they are paid. The usual commission, however, is paid to the 
agent or solicitor at once, and the company ask that the commissions 
and expenses of special agents, so paid on policies represented by unma- 
tured notes and amounting to $151,919.38, be allowed as an asset. We 
do not believe it is an asset of such character as is allowed by our laws, 
We have included in the premiums in force the amount charged for 
policy fees on such farm policies. To this the company makes objection 
on the ground that it derives no benefit from these fees, as they are im- 
mediately paid over to the agent who solicits the application, in addition 
to his regular commission, and are no part of the premium charged to the 
assured, This objection would be valid if the agent himself collected the 
fee from the insured, but thisis not done. The amount of the fee is in- 
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cluded in the note given by the farmer in payment for his policy, and the 
full amount of the premium and policy fee is mentioned in the policy as 
the consideration on which it is issued. The amount of such fees in- 
cluded in the premiums in force is $176,581.85, and the amount thereof 
unearned and included in the liabilities is $82,913.06. 

The total amount added to the unearned premium liability on account 
of premiums in force in the Western and Southern department is 
$138,614.50. In explanation of so much of this difference as occurs on 
mercantile risks, the general agent at Chicago says that the registers from 
which we obtained our figures were, in his opinion, not correct, as they 
were used merely as blotters, and no effort was made to keep them prop- 
erly written up. This may be true, but we had no other means of ascer- 
taining the amount of premiums in force in that department, and have, 
therefore, calculated the liability on the amount of premiums appearing 
in force on the registers, which purported on their face to be regular 
policy registers, 

Since January 1, 1885, the company’s marine business has been con- 
ducted at a great loss, the figures for this period being as follows : 

















Debits. | Credits. Loss. 
NE sixuindu raved nvkimemasiumhdenit eats $808,239.25 | $790,748.62 | $17,481.63 
| | 
1886... 2. ss eeeeesssseeeeerereeeeeeee| 1,297,646.67 | 970,351.36 | 327,295.31 
1887 (to June 90).......ccccccccccsee | §30,296.82 | 331,147.57 | 199,149 25 





The officers inform us that they have taken measures looking to a 
reform in this branch of the business. 

In conducting the business of the company, some of the agents are 
allowed a commission on the profits of the business in their several de- 
partments, in addition to a regular salary. These contingent commissions 
are paid upon accounts made out by such agents immediately after the 
first of January in each year, and without verification by the company be- 
fore payment. In making up this account it is necessary for the agent to 
make an estimate of the unpaid losses and other expenses and of the net 
receipts from agents that had not yet sent in their reports for the month 
of December. 

This has led at times to overpayment on account of contingent com- 
missions. For instance, the account of one agent shows that the profit in 
his department for the year 1886 was $314.091.89, on which the contingent 
commission, amounting to $23,556.89, was promptly paid. If the mak- 
ing out or the payment of this account had been postponed until July x it 
could kave been shown that the profit was only $240,091.89, on which the 
commission would be only $18,070.89. Other instances of a like nature 
have occurred. It may be said that these matters right themselves from 
year to year, and this would be true if each year showed sufficient profit 
and the agent remained in the employ of the company. In our opinion, 
the payment of contingent commissions should be deferred until the 
amount of profits could be ascertained from known facts instead of esti- 
mates, 

The abstracts of title to the real estate owned by and mortgaged to the 
company have been examined by Judge Ruggles, the deputy superintend- 
ent, an his report is on file in the department. The new building in 
Chicago, on which the company has expended a great deal of money, is 
about completed. An appraisal of this property has been made by gentle- 
men selected by you when in Chicago last May, and their report, under 
date of June ro, 1887, is filed herewith and marked exhibit ‘‘ D,” from 
which it appears that the land is now worth $450,000, being an increase 
of $50,000 on the amount paid for it. To this report we refer you for 
further information concerning this property. 

An examination of the stock-ledger was made for the purpose of ascer- 
taining the amount of stock outstanding, and we found the amount to be 
$1,000,000, as shown by said ledger. The canceled stock certificates and 
certificate stub-book were also examined for the purpose of making 
certain that all surrendered certificates had been duly canceled. We 
found that many of the certificates issued twenty or more years ago, and 
reported canceled, were not to be found, owing to the loose manner in 
which they had been cared for. Of the certificates of later years we have 
been able to trace all except No. 3302. The stub-book containing this 
number cannot be found, and is the only one missing. The certificate 
referred to may have been mutilated and not issued, as it does not appear 
on the stock-ledger or transfer-book. 

Of all other matters which our examination has brought to our knowl- 
edge, you have been fully informed from time to time, and we have in- 
dulged as little as possible in criticism or comment on the business of 
the company, but leave the facts and figures to speak for themselves. 

Having ascertained the financial condition of the company on Decem- 
ber 31, 1886, we next turned our attention to its condition on June 30, 
1887. From the company’s monthly statements we learn that its net 
assets on December 31, 1886, amounted to $5,041,807.08, and on June 30, 
1887, they amounted to $4 703,204 93. showing that in the first six months 
of this year the company lost $338,602.15. Adding this amount to the 
amount in which the capital stock was impaired on December 31, 1886, 
we find that on June 30, 1887, the company’s capital stock was impaired 
to the amount of $436,562.08. 

But the loss on the business was really much greater during the first 
six months of 1887 than the amount above stated, the actual loss being 
$485,389.93. The apparent reduction from this figure in the company’s 
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statement of June 30, 1887, was brought about as follows: On December 
31, 1886, the real estate owned by the company was valued at $1,079.787.53. 
Between that date and June 30, 1887, there had been paid out on account 
of the new building in Chicago, the sum of $274.474.69, making the total 
vilue of the real estate on June 30, 1887, amount to $1,354 262.22. But 
in making up said statement of June 30, 1887, the real estate was in- 
ventoried at $1,501,050, being an arbitrary increase of $146,787.78. Of 
this increase $75,000 was added to the premises Nos, 12 and 14 Court 
street, Brooklyn, $4000 to the premises No. 98 Broadway, Brooklyn, 
E. D., and $67,787.78 to the new building in Chicago. This net profit on 
the Brooklyn property on Court street for the year 1886, including an 
allowance of $4500 for the rooms occupied by the company as offices, was 
$17,556.30, which, on the new valuation of $375,coo, would net the com- 
piny four and two thirds per cent. The rental and expenses of the build- 
iog for the present year will be about the same as in 1886. The increase 
of $4000 on the property in the Eastern district is made because the prop- 
erty will net between five and six per cent on the new figure. The reason 
given for the increase of $67,787.78 in the valuation of the Chicago prop- 
erty is that the values of real estate and the cost of building in that city 
have increased to a degree sufficient to justify the company in making 
such addition to the valuation of the property. Labor troubles and other 
causes have delayed the completion of this building so that the amount 
of rents to be received from it will not be known until next May. It is, 
therefore, impossible at present to determine its value as an investment. 

We find that in January, 1887, the company declared and paid a semi- 
annual dividend of five per cent, and in July, 1887, it declared and paid 
another semi-annual dividend of five per cent on its capital stock, the 
amount of said dividends being $50,000 each. 


WHAT THE OFFICERS SAY. 


A representative of THE SPECTATOR saw Stephen Crowell, president, 
and Philander Shaw, secretary, of the Phenix Insurance Company, on 
Saturday morning, and asked for information regarding the future course 
of the company. Both gentlemen intimated that they were confident of 
the ability of the company to tide over its troubles successfully. Mr. 
Crowell did not question the accuracy of the report on the examination 
of the Phenix, though he asserted that the examiners had been rigidly 
strict in their treatment of the company in every respect, and had given it 
the benefit of no allowances. In substance Messrs, Crowell and Shaw 
said : 

‘‘The Superintendent of Insurance having instructed the directors of 
the company to make a requisition on the stockholders to pay in the 
amount of the impairment or reduce the capital, we at once took steps to 
pay in $500,000 more capital, as will be seen from the following notice 
which has just been prepared : 

‘* New York, August 13, 1887. 


** Ata meeting of the board of directors of the Phenix Insurance Com- 
pany, held at its office this morning, the report of the examination of the 
company by the insurance department was received, and it was unani- 
mously voted by tke board to call upon the stockholders to make up the 
capital to $1,000,000, in accordance with the requisition of the depart- 
ment. 


‘*Ninety days is permitted to decide on this matter, but we do not 
intend to allow our business interests to suffer by any delay, and we at 
once decided to put in new capital and restore the company to its former 
solvent condition. Our heaviest losses have been on the marine busi- 
ness. In fact, the marine business has all along been a drag on the com- 
pany. We have made money on the fire business until the present year, 
which, as underwriters know, has been a disastrous year for fire insur- 
ance. The ratio of fire losses to premiums in the fire branch of this 
company in ten years has been 48.53 per cent, whereas in the marine 
branch it has been 91.26 per cent. 

‘* At the meeting of the directors this morning there was a general dis- 
cussion of the affairs of the company, and it has been decided to gradually 
‘withdraw the company from the marine business, which has been, as 
stated, the principal cause of our misfortunes, and we shall make such 
other modifications in the conduct of the affairs of the company as shall 
tend to better its condition. 


‘We are not entirely satisfied with our ‘class A’ or ‘ jumbo business,’ 
Several disastrous losses have been experienced in that department, 
and larger lines have been taken on certain risks than good judgment 
perhaps dictated. We went into the ‘jumbo business’ as an experiment. 
There is a considerable amount of premiums held by the company, in 
excess of the losses, to the credit of that department, but we have had 
some very severe losses, and we shall modify that business as experience 
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indicates. The Phenix will continue to transact a large fire business 
heretofore, and every effort will be made to bring the company up to as 
former excellent standing.” ™ 





The Outside Mutuals in Georgia. 


Tue Chronicle is informed by an insurance agent that the old line 

panies do not object to concurrent insurance with mutual companies tha 
pay taxes and comply with the laws of the State. Under the present in 
surance laws of Georgia all companies are required, as a condition pr m 
dent to doing business in the State, to deposit with the S:ate Tone 
$25,000 in bonds. The old companies pay the taxes required of them by 
law to the State, city and county. They pay rents, salaries and other 4 
penses for the conduct of their business. nasi 

On the other hand, the Eastern and Western mutual companies ar 
doing business in violation of law. They do not make the $25,000 de. 
posit required by the State of the old line companies, and they do not 
pay any taxes, because they claim to have neither offices nor agents in the 
State. The old line compamies do not object to or refuse to take concur. 
rent insurance with mutual companies, such as the Georgia Home and 
the Southern Mutual, or any other mutual companies doing business 
under the laws of the State. 

The Chronicle thinks the position of the old line agents correct 
Having complied with the laws of the St-te in depositing $25,000 for each 
company doing business, and having pai! all taxes imposed by the gov- 
ernment, they are entitled to the protection of the State. The mutual 
companies from the East and West can easily afford to take factory risks 
for less than half the rates charged by the regular companies, They pay 
no salaries to agents and they pay nothing for the support of the county 
city or State governments. y 

In a mitter of such importance the duty of the State is plain. The 
regular insurance companies should be protected. The power of the 
State should be invoked todo them justice. The mutuals that insure 
mill properties should be compelled to do one of two thiogs, to wit: 
They should be compelled to comply with the laws of the State in refer- 
ence to fire insurance companies, or they should not be permitted to do 
any business in the State.— Zhe Augusta Chronicle. 





The Matter with Insurance. 


IN one of its issues last week, The Journal of Commerce suggested that 
somebody conversant with the subject should tell the whole truth about 
what is the matter with insurance. An unknown correspondent responds 
to the call for information as follows : 


There is one very important truth which it seems next to impossible for 
managers of insurance capital to learn, and that is that the world is big 
enough for us all, and would give us all sufficient bread if we would 
steadily, industriously and conscientiously look after the interest com- 
mitted to our care instead of wasting half our time or more in endeavors 
to annihilate our competitors. Insurance managers cannot apparently 
stand prosperity. Itis not tothem a sufficiency if it does not at the 
same time injure their neighbors. Hence they will always reach out for 
a little special advantage to themselves, while under equal advantages 
under a business-like rule as to rates and commissions all could live 
happily. That leads them to cutting rates and increasing commissions 
as an inducement to brokers to favor them in particular in the placing of 
risks. They sell out their manhood, honor, business judgment, con- 
science and their very souls to the brokers, and dare not even discuss 
above their breath measures of reform for fear of the enmity of the 
broker. It is sad, but it is true. Last year the compact of the Metro- 
politan Association, after great trouble in preliminary discussions, over- 
came this absurd fear, and an association was formed for the protection 
of insurance capital. Jt was a good compact. 

It provided for living rates, low commissions, trustworthy indemnity for 
propertyholders, methods of improving hazards and reducing rates on the 
merits of such improvements, Under it every company would have been 
benefited. But the sufficiency of the benefit was not acknowledged. 
The big fish were in a hurry to destroy the little fish, and bad faith in the 
application of the simple rules of the compact upset confidence to 4 
degree which caused the Williamsburgh City to break up the association 
by giving notice of its immediate withdrawal. It was rather a hasty 
action, and I believe it is regretted now. The good of the compact far 
outweighed the bad effects of bad faith, and it would have been better to 
bear the minor evil than to fly to the greater evil of chaos following dis- 
ruption. There is no doubt that the Williamsburgh City acted in good 
faith and for the cause of having been heavily affected by those who broke 
their pledges. But the remedy was badly chosen. Chaos followed 
instantly, and how did the big fish act then? Did they study their ex- 
perience tables and rate hazards according to their known average cost? 
Did they for one moment pause and think of their duty as trustees of 
capital and incidentally of that sure indemnity which propertyholders 
have a right to expect? Nothing of the sort. They instantly flew to 
extremes, and in their effurt to kill off the little fish in short order began 
burning their own candles at both ends. Storage houses, rated low 
enough at forty cents per $100, were the very next day cut down to 
twenty cents, and brokerage, which at any time is fully remunerative for 
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sness-li roker house at ten per cent, was increased at one fell 
: eave per cent, and in many instances as high as thirty- 
Tee cent has been paid. The net rate of forty less ten, being thirty- 
rs 4 thus reduced to twenty less twenty-five, being fifteen cents. If 
re 7 a living rate then the former rate was sheer robbery, but no well- 
on r will deny that forty cents was a compromise lowest 


: ed underwrite I I 
eos et the class, arrived at after long and serious discussion, about 


iving figure. 
Ee ia duclling houses is still greater. For ages there wasa 
twenty-five cent rate on first-class dwellings, with which propertyholders 
were entirely satisfied and which yielded profit that contributed to bear 
the losses of more hazardous classes. In the first onslaught on the 
smaller companies’ holdings of this profitable class of hazard, a rate of 
fifteen cents was proclaimed and a vast amount of business was diverted 
to the books of the great cutter. This was the beginning of a general 
demoralization throughout the Union, which it has taken years to cure or 
in some degree mend. But now! When the compact existed it had 
dwellings rated back to eighteen cents and two and one-half annual rates 
for three years. When the compact broke any rate was accepted down to 
ten cents for three years and brokerage is simply at the option of the 
broker. : - sn ie . 

Such a manner of conducting business is simply self-destructive, and 
for trustees of capital and guarantors of indemnity dishonest. There will 
have to bea reform soon. But it will only come by individuals coming 
to their senses and reforming their own course. The efforts at reform 
now making will fail, for they start on the plan of interchanging written 
pledges and of tieing the hands of the honest man while the game of the 
dishonest to overreach his neighbor will instantly recommence. If in- 
dividuals do not begin the reform in their own immediate work, nothing 
will be done and bankruptcy will stalk among us deservedly. For results 
of recent management let the semi-annual reports speak. They call 
loudly for reform. The trouble is that so few individuals have acknowl- 
edged to themselves what is the matter with insurance. It is bad faith, 
dishonesty, lack of conscience and the sacrifice of all common sense to 
greed, even though its success leads to ruin. 





The New York Live Stock Mutual Benefit Association. 


TwELVE of the 600 members of the New York Live Stock Mutual B nefit 
Association, of which L. W. McKenzie of 265 Broadway, New York, is 
president, met last Saturday evening at Newark, N. J., to hear the report 
of acommittee which had been inquiring into the affairs of the associa- 
tion, after the reading of which they decided to pay no more assessments. 
According to the synopsis of the committee’s report as given by the 
daily press, it was found that the reputed secretary of the concern 
has another business and does not attend to the association’s business, 
The treasurer is not under any bonds, and under the rules is not supposed 
to furnish any. Salaries are fixed by the directors at the end of 
each year. Whenever a loss is suffered and a claim made, the entire 
membership is assessed, No agent is located in Newark, but all applica- 
tions are received through the mails. Four thousand and eighty-seven 
certificates had been issued up to Saturday. The association is prevented 
from transacting business in New Jersey until it has complied with the 
laws concerning foreign insurance companies. The committee reported 
that they did not consider the association legally organized, and that it 
has no legal standing in the State. From the repcert, it also appears 
that the expenses of the association have absorbed not only the money 
received from certificates and by fer capita tax, but have also encroached 
upon the assessments for losses. 





A Story of Mysterious Combastion. 
AnouT this time of year our old friend, the sea serpent, having finished 
his engagements at young and ambitious seaside resorts, betakes himself 
to submarine depths to spend his well-earned vacation; double-headed 
and five-legged calves have cropped up all over the country in such num- 
bers as no longer to attract notice; in a dozen different States the 
penitent household cat has suckled and reared the family of young rats 
which she had made orphans; and the hairy wild man of the woods has 
appeared to affrighted rustics and swung his club, always the rough 
bough of some giant of the forest, and gibbered and gone his way. Fish 
and snake stories have gone the rounds until the editor is puzz'ed to 
Tecognize the year-old offspring of his own brain. It is now that the 
“mysterious fire fiend” begins to put in his fine work. This year he 
opens the ball at Woodstock, N. B., the people of which town, as 
narrated in a dispatch to The New York World, being greatly excited 
over the strange happenings in the little house of a picture frame dealer 
on Victoria street. The telegram was dated last Sunday, at which time it 
is said that the man’s family, consisting of his wife, five children and two 
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nieces, were in a state of great mental fear and anxiety, no less than forty 
fires having broken out in various parts of the house within twenty-four 
hours, destroying bedding, furniture, window shades, clothing and 
various other household articles. Only untiring vigilance had prevented 
the house and its contents from burning to the ground, and this would 
have caused the destruction of other buildings in the vicinity. ‘ These 
fires could be traced to no human agency, and even the most skeptical 
were staggered. Without premonition and with no lamps lighted or 
stoves in use, various articles would burst into flames. Now it would be 
a curtain high up out of reach, then a bed quilt in another room would 
begin to smoke and smoulder, and, as if to still further nonplus the 
theorists, a carpet-covered lounge was found to be all afire underneath, 
among the jute stretched above the springs. A basket of clothes on the 
shed burst into flames, and the basket itself was partially consumed. A 
child’s dress hanging on a hook, a feather bed, a straw mattress were 
ignited and would have been consumed but for water poured on them.” 
Now that the m. f. f. has once more gone upon the war path for the 
season, it is vain to guess where or when he will next strike, but it will 
be soon, The wise among our contemporaries will do well to clip this 
paragraph. With the simple alteration of date and location, we predict 
they will be called upon to utilize it before many days. 





The Baltimore Fire Department. 


BALTIMOREANS are not entirely satisfied with their fire department. From 
what we know of it, we should say that it is well officered and equipped 
what there is of it, but that the appropriations made for its maintenance 
have been too niggardly to permit it to grow proportionately with the 
growth of the city. If Baltimore wants an improved fire service she 
must deal more liberally with the department. A local paper says that 
the loss of over $1,000,000 in a month from fires in Baltimore has pro- 
duced a decided sensation among insurance companies doing business 
there, and numerous demands are being made for an improvement in the 
fire department. Baltimore, although it has as low a tax rate as any other 
city in the country, has not a full paid fire department. It sticks to the 
old system of public alarms, and the department is more or less in politics. 
No criticism, however, has been made until recently. Recently ata fire 
where the loss was $250,000, it was twenty-five minutes before a stream 
of water was thrown, Two foreign insurance companies then withdrew 
from the city, and others have threatened to follow suit or increase rates 
unless better protection is guaranteed. The late destructive fire, the 
largest for ten years, has increas2d the uneasiness, and a full paid depart- 
ment is being called for. There is no water tower in the department 
equipment. More men, more apparatus and more liberal compensation 
to a larger number of firemen seems to be about what Baltimore wants. 
The foilowing list of improvements and additions which they consider 
needful for the safety of the city, has been submitted by a committee of 
the Board of Uuperwriters : 

1. That the fire engines now laid up shall be put into commission im- 
mediately, and equipped with suitable hose, reels, etc. 

2. That the force be increased to at least twenty efficient steam engines, 
two of large capacity being substituted for Nos. 8 and 11, which are of 
Lut 240 gallons each, and that a harbor fireboat of suitahJe capacity be 
procured. ‘ 

3. That a fully paid force shall be substituted for the present ‘‘call men.” 

4. That the Board of Fire Commissioners be abolished, or the regula- 
tions be so modified that a responsible chief be placed in charge of the 
department. 

5. That all worn out or obsolete apparatus be removed from the service 
of the fire alarm telegraph, and the best devices for receiving and trans- 
mitting alarms substituted therefor, and that the superintendent be held 
to strict account for all so-called ‘‘ accidents ” thereto. 

6. That such changes be made in the regulations governing the move- 
ments of engines as will make the number of companies responding to 
any first alarm proportionate to the hazardous character and value of 
property possibly involved or exposed, and that all orders which require 
or encourage delay in arrival of apparatus on the ground be repealed. 

7. That measures be taken at once for the removal of all overhead 
telegraph, telephone and electric light wires—the latter in particular 
obstructing the working of the firemen and endangering their lives. 

8. That water mains of greater size be substituted in the manufacturing 
and mercantile sections of the city. 








—A beer kettle containing seventy barrels of boiling water exploded 
last week in a brewery at Green Bay, Wis., scalding six men to death, 








MERE MENTION. 


—The Employers Liability has entered Iowa. 

—The water supply at Danville, Ill., has evaporated. 

—The Manchester Fire of Manchester, Eng., has entered Louisiana. 

—Columbus Junction, Ia., warned by recent destructive fires, will buy 
a fire engine. 

—The Home Benefit Association of New York has been admitted to 
Massachusetts. 

—Oakland, Cal., had during the year ending July 1, eighty-two fires. 
The losses were $29,000. 

—San Francisco (Cal.) merchants are urging an increase in the force of 
the city’s fire department. 

—J. M. Neuburger has been elected president of the Franklin of In- 
dianapolis, succeeding Gabriel Schmuck. 

—The water-works recently completed at Marblehead, Mass., have been 
put to a successful test. They cost $43,000. 

—The Union of New Zealand and Universal Fire and Marine of Dres- 
den are seeking to be admitted to Louisiana, 

—Since the formation of the London Fire Brigade in 1866, only eight 
of its members have lost their lives while in service. 

—The bound volume of The Insurance and Finance Chronicle for 1886 
has come to hand. Mr. Smith will accept thanks. 

—L. Placide Canonge has been appointed liquidator of the affairs of 
the Louisiana Insurance Company of New Orleans. 

—Morrisville, Vt., will contract with the local water company for a 
supply for fire purposes, at $20 yearly for each hydrant. 

—J. V. Donovan, secretary of the Pelican of New Orleans, has re- 
signed to become general agent of the company for Texas. 

—At Atlanta, Ill., the laying of water mains was begun Augustr. It 
is expected that the works will be in operation by the Ist prox. 

—The city water-works at St. Cloud, Minn., have been sold to Sykes 
& Phelps of Minneapolis, who will lay five miles of new mains. 

—At Lansing, Mich., eight new artesian wells will be sunk to increase 
the water supply. One has just been finished and is flowing freely. 

—W. D. Dean, formerly special agent of the Insurance Company of 
North America, has become general manager of the Georgia compact. 

—Mansfield, Mass., has voted to accept the charter granted by the 
legislature, last year, to build water-works for fire and domestic purposes. 

—The Connecticut Indemnity Association of Waterbury, Conn., has 
been admitted to Kentucky, and will at once begin business in the 
State. 

—S. F. Covington, president of the Globe Insurance Company of Cin- 
cinnati and insurance editor of The Cincinnati Price Current, is in New 
York. 

—Lima, O., had, during July, eight alarms of fire, the largest number 
ever recorded there in one month. The losses were, however, not over 
$8000. 

—The entrance of the American Surety Company into Canada is likely 
to considerably increase the competition in that line of business in the 
Dominion, 

—The water-works recently constructed at Larned, Kan., have been 
tested. As the result was unsatisfactory, the city council has refused to 
accept them. 

—P. M. Schneidau has been elected president of the Peoples Insurance 
Company of New Orleans to fill the vacancy caused by the death of 
Ernest Pragst. 

—A new water tank on the Northwestern Railroad, near Norway, Mich., 
burst while being tested on Thursday last, killing six men and badly in- 
juring six others. 

—One thousand houses were destroyed by fire in Scutari, opposite 
Constantinople, August 15. Thousands of persons were made homeless 
and several burned to death. 


—Cotton warehouses and storehouses have, according to The Chronicle 
Fire Tables, burned at the rate of about seventeen annually for the past 
twelve years. For the three years 1884-86 there are recorded seventy-two 
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such fires, causing a loss of $1,611,087, insured for $1,356,037. Excludin 
exposure the chief cause was incendiarism, followed by forest fires, 

—At last accounts rain had fallen in many parts of the drought-stricken 
regions of the West, and the prairie and forest fires are reported as having 
been generally extinguished. 

—Soda water counted its third victim for the season at Litchfield 
Conn., last week, William H. Moore being killed by the bursting és 
tank in the cellar of a drug store. : 

—At Atlanta, Ga., the companies have reduced rates on mercantile 
risks inside the fire limits ten per cent, owing, it is reported, entirely to 
the efficiency of the fire department. 

—The Sanford (Me.) Electric Lighting Company proposes to amend its 
charter and construct water-works. The water will be taken froma 
spring and about 4000 feet of pipe laid. 

—Water-works will be built at Ness City, Kan. ; Cimarron, Kan, ; 
Wallace, Kan.; Paxton, IIl.; Hillsboro, Ill.; Ocala, Fla.; Stafford, 
Kan. ; Nevla, Ia., and Pawnee City, Neb. 

—Evansville, Ind., finds it water supply dangerously scanty. There is 
talk of instituting a suit to cancel the contract of the present water com. 
pany and of making arrangements for more water. 

—The new water-works at Snohomish, W. T., have been completed, 
At the recent test with fifty feet of hose and a one-inch nozzle, a stream 
was thrown over the highest three-story building in town. 

—Buell Heminway and E. A. Judd, well-known business men of 
Waterbury Conn. have been elected members of the executive commit- 
tee of the Connecticut Indemnity Association of that city. 

—The water famine at Manchester, England, is growing worse. The 
supply is now shut off for twelve hours daily. Unless rain falls it will 
next week be turned on for only six out of each twenty-four hours, 

—At the annual meeting of the Penobscot Board of Underwriters at 
Bangor, Me., August 8, D. M. Howard was elected president; Geo, W, 
E. Barrows, vice-president, and John F. Kelleher, secretary and treasurer, 

—Fire was recently caused in a Western drug store by the explosion 
of a soda water tank, which shattered a burning lamp ; the flames were 
however extinguished by the volume of carbonic acid gas liberated from 
the burst tank. 

—In a mourning circular, President Cremer of the German Fire Insur- 
ance Company of Peoria, II]., announces the death of F. D. Weiennett, 
secretary of the company, who was killed in the Chatsworth railroad 
disaster August 10. 

—Frank L. Brown of Brockton, Mass., who has been soliciting busi- 
ness among the carpenters of South Framingham for the New England 
Mutual Aid Society, is under arrest there, charged with obtaining money 
under false pretenses. 

—At Kearny, N. J., J. M. Drummond of New York has been awarded 
the contract for water mains and laterals at $52,525.40, and Wade & Egan 
that for pipe laying at $14,258.57. The work of introducing the aqueduct 
water will be begun at once. 

—TueE SPECTATOR is indebted to J. C. L. Wadsworth, Insurance Com- 
missioner of California, fora bound volume of his report for the year 
1886. Also to W. Fitzgerald, Insurance Superintendent of the Dominion 
of Canada, for the abstract of his report for the same year. 

—The Fidelity and Casualty Company of New York gives notice that 
it has established an Eastern division of its accident department, appoint- 
ing as manager E. E Clapp, for six years past general agent of the com- 
pany for Connecticut, New York, New Jersey and Pennsylvania. 

—Captain Chris Hoell, who organized the pompier life-saving service 
in the fire departments of New York, Chicago, Milwaukee and St. Louis, 
was killed with two other firemen on Wednesday of last week by a falling 
wall at a fire in St. Louis. Three more firemen were badly injured. 

—The Boston Board of Fire Underwriters last week adopted a rule that 
“ All circulars, letters or advertisements issued by, or in behalf of, any 
fire insurance company, in which dividends to policyholders are adver- 
tised, must state whether such dividends are payable in cash or scrip.” 


—lIt is a noticeable fact that while many men are questioning the funda- 
mental principles of assessment insurance, and the ability of that system 
to meet the contracts entered into under its provisions, no one questions 
the soundness of the theory of regular life insurance, nor doubts for a 
moment that a contract framed on its principles will be carried out to the 
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t. Men may, and often do, find much to criticise in the 
lication of the principles of regular life insurance ; there is 
s earth that cannot be criticised, but the truth of those 
— Weekly Statement. 


fullest exten 
practical app . 
nothing on thi 
principles they never doubt. 

_—A curtain in the residence of George P. Germain, a Buffalo (N. Y.) 
caught fire from a gas jet one day recently. Mr. Ger- 
e curtain and thus prevented a serious fire, but at the 
which will keep him from using his hands for sev- 


insurance agent, 
main tore down th 
cost of serious burns, 
eral weeks. 

_—The Standard says that “the Wolfboro’ conflagration with its 
$142,000 loss and only $25,000 insurance again indicates how hard it is 
to obtain sufficient insurance in New Hampdhies. As tt te, the eifems 
of Wolfboro’ will rebuild the destroyed factory, instead of the insurance 
companies.” 

~According to The San Francisco Journal of Commerce, the losses by 
fre on the Pacific Coast for the first seven months of the year were as 
foliows: July, $1,079.445; June, $201,160; May, $321,250; April 
$78,370; March, $37,720; February, $123,330; January, $220,195 ; 
total, $2,765,845. 

_—A committee of the New England underwriters have submitted for 
the consideration of the companies two plans for the proposed joint in- 
spection of fire insurance risks in New England. The one contemplates 
ssing the field men of the companies as inspectors ; the other the employ- 
ment of one or more expert surveyors on salaries. 


—Near Etna, Pa., August 4, Mrs. Owen Hade left her four children, 
ranging in age from three to eight years, alone in the house for a short 
time. During her absence the oldest child secured acan of oil and 
poured the fluid into the stove in imitation of her mother’s custom. An 
explosion followed, fatally burning all four of the children. 


—A Western inventor proposes to surround oil tanks with several 
thicknesses of wire gauze to protect them from lightning. He also 
thinks that a few sheets of the gauze a yard or two wide run hastily in the 
shape of adam across a creek or river aflame with oil, would prevent 
damage below it, because the oil would pass through and leave the flame 
behind. 

—The Southern Accident Insurance Company of Richmond, Va., 
which only began business in January last, already reports itself as carry- 
ing on its books insurance for nearly $4,000,000, and a rapidly increas- 
ing business, There is room for a good company of this class in the 
South, and the Southern Accident appears to have fairly entered upon a 
successful career. 


—The eighth annual convention of the Massachusetts State Firemen’s 
Association will be held at Taunton, Mass., on September 7,8 and 9. The 
secretary of the association announces that the list of topics to be dis- 
cussed has been assigned to members, that manufacturers and dealers 
have been invited to display their wares, and that arrangements for 
special hotel and railroad rates have been made. 


—It is stated that a committee composed of representatives of the com- 
panies which had risks to the amount of $100,000 on the old Washington 
mill in Lawrence, which was burned early in May, has decided to contest 
payment of the policies on the ground that after the policies had been 
written three ‘‘ pickers,” which are regarded by insurance men as danger- 
ous, were placed on the top floor of the mill.— Boston Commercial Bulletin. 


—The Accident Insurance Company of North America has paid to J. 
H. Gould of Moline, Ill., $10,000, the amount of a policy on the life of 
his late brother, George D. Gould. This is the third claim for $10,000 
which the company has paid within the past two months, one of the 
others having been that for the life of the suicide Crandall, besides 
humerous others for smaller amounts. Since its establishment in 1872, 
the company has paid 201 death claims for $242,783, and 16,668 indem- 
nity claims, amounting to $525,989, a total of $768,772, 


—The Attorney-General of Minnesota has begun proceedings against 
the Educational Endowment Association of Minneapolis for doing an 
Unauthorized business. In his information he sets forth ‘‘ that he has no 
information that the articles of the association have ever been published 
in any newspaper ; that the association is acting without a proper incor- 
poration, and is exercising franchises not granted by the law; that ever 
Since the 8th day of March, 1883, the officers of the corporation have been 
collecting large sums of money as annual dues and quarterly premiums 
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from the holders of certificates, and that the authority of the officers is 
derived from no other source but the pretended articles of incorporation 
and reincorporation.” 


—The Mutual Reserve Fund Life Association of New York, with sev- 
eral other companies and associations, was refused a renewal of its 
license to do business in Georgia early in the present year, because it in- 
advertently failed to comply with the laws of that State as to filing certain 
Statements owing to confusing conditions of the statutes. Recently the 
Mutual Reserve secured the passage of an enabling act to do business in 
the State, and this bill has been signed by the Governor during the past 
week, so that the Empire State of the South is now open to this great 
assessment company. 


--The most disastrous fire which has occurred at Pittsburgh, Pa., for 
many years, broke out on the night of August 12 in the carpet store of 
H. Holtzman in the Masonic Temple on Fifth avenue, and completely 
destroyed this, the large Hamilton building and a number of tenement 
houses on Virgin alley, and gutted the upper floor of the nine-story build- 
ing of Schmidt & Friday. The buildings of The Dispatch and Penny 
Press were badly damaged by water. The losses are estimated at close 
to $500,000, with a total insurance of $560,000. The fire is reported to 
have been caused by a lighted match carelessly thrown into a waste- 
paper basket. 


—The following resolutions were adopted by the directors of the Life 
Insurance Company of Virginia in accepting the resignation of Vice- 
President George Thornton: ‘“ Resolved, That the resignation of George 
Thornton, vice-president of this company, is hereby accepted, to take 
effect October 10, 1887. eso/ved, That in the acceptance cf the resigna- 
tion of George Thornton as vice-president, we, the directors of said com- 
pany, desire to express our appreciation of his value as an officer of the 
eompany, our high regard for him as an honorable and high-minded gen- 
tleman, and our regret that the personal relations heretofore existing must 
be severed. Though we know that his valuable services will soon be 
required elsewhere, we none the less regret that he has deemed it neces- 
Sary to take the action herein indicated, and wish him abundant success 
in any future work he may undertake.” 


—Sub-committees of the committee on tariff of the New York Tariff 
Association have been appointed for this year as follows: On Brooklyn 
risks—David Adee and E. R. Kennedy. On breweries—S, P. Blagden, 
F, O. Affeld, J. A. Silvey and W. B. Ogden. Oa drug stocks—M. A 
Stone and G. T. Patterson, Jr. On flour mills—F. O. Affild, A. M 
Kirby and H, W. Eaton On hotels—A. M. Kirby, West Pollock and 
E. Litchfield. On horse car stables—J. A. Silvey, F. O. Affeld, S. P 
Blagden and M. A. Stone. On miscellaneous specials—E, R. Kennedy 
J. A. Silvey, H. H. Hall, W. B. Ogden and E. Litchfield. On mercan- 
tile risks—H. H. Hall, A. M. Kirby and W. S. Banta. On printers— 
West Pollock, W. S. Banta and F. O. Affeld. On sugar refineries—M. 
A. Stone, W. B. Ogden and H. H. Hall. On storage stores—H. W 
Eaton, David Adee and S. P. Blagden. Oa tariff district—E. Litchfield, 
H. W. Eaton and David Adee. On theatres—W. S. Banta, G. T. Patter- 
son, Jr., and E. Litchfield. On wood workers—G. T. Patterson, Jr., E. 
R. Kennedy and West Pollock. 


AGENCY APPOINTMENTS. 


—H. A. Church, agent for the Mutual Life, at Boston. 

—Stearns Bros., agents for the Exchange Fire of New York, at Boston. 

—F. A. Clark, agent for the Provident Savings Life, at Springfield, Mass. 

-—-Henry Charnock, agent for the Manchester of England, at New Orleans. 

—cC. E. Grove, special agent for Texas for the Liverpool and London and Globe. 

—-Musgrove & Hereford, agents for the California of San Francisco at New 
Orleans. 

—Sears & Baldwin, agents at Cincinnati for the Hariford Fire and Springfieldt 
Fire and Marine. 

—Israel Putnam, agent for the Orient of Hartford and the Commercial Union of 
London, at Atlanta, Ga. 


—Stephen H. Brown, agent for the Merchants of Newark, at Woonsocket, R. I., 
succeeding R. P. Smith & Son. 


—J. V. Donovan, State agent for Texas of the Pelican of New Orleans, suc- 
ceeding E. R. Archimard, deceased. 
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